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August 2, 2013 

 

Honorable Dave Camp 

U.S. House of Representatives 

341 Cannon House Office Building 

Washington, D.C.  20510 

 

Dear Chairman Camp: 

  

On behalf of the National Cooperative Business Association (NCBA CLUSA), I am writing to strongly encourage 

you to advocate for the retention of the credit union tax exemption during your deliberations on tax reform.   

  

NCBA CLUSA represents over 29,000 cooperatives with 120 million consumer-owners across the country. We 

firmly believe that the credit union tax exemption is a pro-consumer use of tax policy that translates into real, 

tangible benefits for the American consumer and the financial marketplace in general. 

  

As not-for-profit, member-owned financial cooperatives, credit unions return almost all of their earnings to their 

member-owners. Whether this is in the form of better rates on savings and loans, lower fees, or generally better 

services, this is a real-world example of how credit unions use the tax exemption to make a difference in the 

financial lives of their members.   

  

In addition, the credit union presence in the financial marketplace demonstrably benefits non-members as well, by 

providing marketplace competition and enhanced consumer choice. Studies have shown that credit unions provide 

over $10 billion annually in benefits to members and non-members, an amount that far exceeds the Joint Committee 

on Taxation estimate of $500 million that a tax on credit unions would generate. 

  

Congress conferred the credit union exemption from federal taxation in 1937, in recognition of the structure, the not-

for-profit status, and their demonstrated commitment to serving consumers of all income levels, especially those of 

modest means. As recently as 1998, Congress reaffirmed the validity of the credit union tax exemption in the 

preamble to the Credit Union Membership Access Act (PL 105-219): 

 

“Credit unions, unlike many other participants in the financial services market, are exempt from Federal and most 

State taxes because credit unions are member owned, democratically operated, not-for- profit organizations 

generally managed by volunteer boards of directors and because they have the specified mission of meeting the 

credit and savings needs of consumers, especially persons of modest means." 

 

The credit union tax exemption stands as a benefit to all American consumers, not just the 96 million members 

across the nation. This wise, common-sense tax policy enables credit unions to retain their member-focus, in 

contrast to the for-profit orientation of the commercial banking system. Credit unions earn their tax exemption 

every day, and we strongly endorse continuing its role in strengthening our financial marketplace.   
  

We appreciate Congressional interest in reforming an often complex and confusing tax code. As you move forward 

with this important work, please understand that credit union tax exemption is one aspect of the tax code that works 

for working Americans. Don't tax credit unions, and their 96 million members.    

 

Sincerely, 

        
Michael V. Beall 

President and CEO 

 


